@ DISPUTE SETTLEMENT
Sugar subsidies: India appeals
against WTO panel ruling

PRESSTRUST OF INDIA
New Delhi, January 11

INDIA HAS APPEALED against
a ruling of the World Trade
Organisation’s (WTO)trade dis-
pute settlement panel on
domestic sugar subsidies, stat-
ing that the panel has commit-
ted “certain errors of law” in its
report, the WTO said on Tues-
day. The appeal wasfiled by India
in the WTO’s Appellate Body,
which is the tinal authority on
such trade disputes.

“India has notified the Dis-
pute Settlement Bodyofits deci-
sion toappeal the panel reports
in the cases broughtby Brazil,
Australia and Guatemala in
India - Measures Concerning
Sugarand Sugarcane,”the WTO
said in astatement.

It said that given the ongoing
lack of agreement among WTO
members regarding the filling
of Appellate Body vacancies,
there is no Appellate Body divi-
sion available at the current
time to deal with theappeal.

The panel in its ruling on

December 14, 2021, recom-
mended Indiato withdraw its
alleged prohibited subsidies
under the Production Assis-
tance, Buffer Stoclk, and Market-
ing and Transportation
Schemeswithin 120 days from
theadoption of thisreport.
Ruling in favour of Brazil,
Australia and Guatemala in
theirtrade disputeagainst India
over New Delhi’s sugar subsi-
dies, the WTO panel has stated
that the support measures are
inconsistent with WTO trade
rules. In its submissions to the
Appellate Body, India has
appealed and requested the
body to “reverse, modify, or
declare moot and of no legal
effect, the findings, conclusions,
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rulings and recommendations
of the Panel’,withrespectto cer-
tain“errorsoflaw orlegal inter-
pretation contained in the panel
report”.India has sought review
of the panel’s finding that the
scheme for providing assistance
to sugar mills for expenses on
marketingcosts,including han-
dling,upgrading and otherpro-
cessing costs and costs of inter-
national and internal transport
and freight charges on the
export of sugarforthe 2019-20
sugar season (MAEQ Scheme),is
withinits termsofreference.

“The Panel grossly errs in
holding that the MAEQScheme
is of the same essence as other
alleged export subsidies identi-
fied in the complainants'
requests forthe establishment
of a panel. India considers that
the Panel has cherry-picked a
few broad similarities while
ignoring the differences
between MAEQ and the other
alleged exports subsidy mea-
sures,"according to acommuni-
cation of India, circulated to
members.



